
Key Issues and Challenges

Wichita Water Utilities:

1. Financial Stability;

2. Rural Water Districts;

3. System Demands;

4. “Green” Issues.





Nationwide 1.09%

Wichita 0.64%

Amarillo, TX 0.75%

Oklahoma City, OK 1.36%

Kansas City (BPU) 1.47%

Boulder, CO 1.09%
Source:  2006 AWWA Water & Wastewater Rate Survey.

According to a study conducted by Black & Veatch, the City of 

Wichita’s water and sewer rates are the 5th lowest Nationwide.

Bill amount as a % of Median Household Income
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Personal Services, 
$8,710,804

Contractuals, $8,345,367
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Personal Services, 
$9,637,350

Contractuals, $4,949,353

C
o
m

m
o

d
it
ie

s
, 
$

2
,5

1
5

,2
6

4

O
th

e
r/

D
e

b
t 
S

e
rv

ic
e

, 
$

1
6

,1
5

7
,6

0
0

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

Sewer Fund

Personal Services Contractuals Commodities Captial Outlay Other/Debt Service



If the debt service coverage rate of 1.2 is not maintained as 
required by the bond covenants:

Capital Projects will cease;

 Bond ratings for future issues could be lowered which 
would likely lead to an increase in borrowing rates; and/or

 Ratings for existing issues could also be affected thus 
requiring disclosure and notice to bondholders.



Sewer Utility CIP Expenses 

2007-2016  

$3.5 million in capital = $270,000 in debt service = 1% increase in revenue 

requirements

Impact of capital expenditures on rates :
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$212,639,000



Water Utility CIP Expenses 

2007-2016
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$4 million in capital = $305,000 in debt service = 1% increase in revenue 

requirements

Impact of capital expenditures on rates :

$346,334,000



Strategic Budget Issues



Aquifer Storage & Recovery Project

Phase I completed Fall 2006

Cost - $27 Million

Phase II design to begin Spring 2008

Cost - $125 Million



Standby Power Facilities

•Approximately $22.13 million;

•Provide standby power in event of a catastrophic event or if 
power is unavailable to any and/or all pump stations & to the 
well field.

Northwest Treatment Plant

•Approximately $12.5 million;

•Located near 21st & Hoover in close proximity to existing raw 
water lines & well field;

•Provides redundancy in system in event of main WTP failure 
& also allows for continued service area growth.



The system of capital expenditure management and infrastructure 

management are important because:

 The consequences of investments in infrastructure and capital projects 

extend far into the future and are intergenerational;

 Decisions to invest or not to invest in infrastructure are often 

irreversible and can have a significant impact on future capital 

programs; and

 Decisions about maintaining a capital improvement program can 

significantly influence a community’s ability to grow and prosper.



• Federal law (7 USC Sec. 1926[b]) - Under Sec. 1926(b) a 
municipality may not “curtail or limit” the “service provided 
or made available” in the area served by a rural water 
association that is indebted to the FmHA.

• The ability of the Water Utilities to expand and grow its 
service area may be greatly limited if the annexed area is 
currently being served by a RWD.
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 Hess Pump Station Electric System Upgrades;

 Short Loop Recycle Test (Ozone);

 Low Water Use Landscape Ordinance;

 Water Conservation Plan Update .


